FinTech has profoundly changed the products, models and institutions of the banking industry. It has also brought many problems while improving banking's performance, which poses great challenge to the banking industry. This paper analyzes the impact of Fintech on China's banking industry and its regulation problems from the perspective of market structure. FinTech has a "head effect" and a "long tail effect" on the market concentration of the banking industry. In terms of market barriers, FinTech has lowered some technical barriers and information barriers and resulting in new access barriers; In terms of finance functions, FinTech has reduced the horizontal differentiation of banking products and strengthened the vertical differentiation of products.
FinTech not only has internal reform impact on traditional banking institutions, but also promotes the transformation of the banking industry from the periphery, and its intensity and degree are stronger than ever before. These issues have become the focus of financial regulatory reform. Today
China is gradually building a functional financial regulatory framework based on prudential regulation and behavioral supervision. Among them, "behavioral supervision" has received more and more attention. How to establish a fair competitive market environment by monitoring the behavior of banking market participants is also an important issue of behavior regulation. From the perspective of industrial organization theory, market structure is a state manifestation of market relations among market entities. It is influenced by market behavior and performance, and also affects the behavior and performance of future market players. Therefore, based on the development of the third stage of FinTech, this paper cuts into the analytical framework of FinTech affecting the banking industry from the perspective of market structure, so as to get a glimpse of the current status of the banking market under FinTech and its corresponding supervision. intelligence, etc. makes banking institutions to achieve cross-regional remote services through the establishment of internet banking, intelligent network, etc., which improving service efficiency, and thereby broadening the bank's physical business scope, increasing competition among national banking institutions. Consumers have also got instant, fast, cross-regional financial services. From this perspective, the innovation of FinTech has reduced the product differences between banks in the physical area. But on the other hand, FinTech has also increased other product differences, mainly due to production differentiation caused by technological differences, such as software differentiation. Financial institutions will also use fixed assets or intangible assets to provide diversified service products, which will increase the differentiation of banking products. This is mainly a behavioral strategy that banks generate based on the use of the scope economy. To gain greater market power under the Internet conditions and occupy a larger market share, it is necessary to develop diversified software and provide personalized Products to lock customers. Therefore, the banking industry is gradually moving towards a sales model centered on customer needs. The subjective differences in customer demand have prompted FinTech to create many different business models and service models, demonstrating significant channel differentiation preferences.
II. THE IMPACT OF FINTECH ON
In terms of vertical production differentiation in banking, it mainly refers to product differences caused by differences in consumer preferences. In the information age, consumer demand differentiation mainly includes channel preferences, 
IV. CONCLUSIONS
This paper analyzes the impact of FinTech on the market structure of banking industry and the raising regulation problems of banks in the market structure reform of banking industry. These problems have created enormous challenges to the existing Chinese regulatory system. To address these issues, we have gained some inspiration and proposed corresponding regulatory recommendations.
First, the regulation method should be more scientific, intelligent and international, and then furtherly establish a standardized 
